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GENERAL BUSINESS CONDITIONS 



III. THE INDIVIDUAL SERIES 1 

(A) The Speculative Group 

New York bank clearings declined from the record 
figure of $23,710,000,000 in October to $22,590,000,000 
in November. This is a decline of about 5 per cent, 
which is the usual seasonal decline. The seasonal varia- 
tion in September was also normal. Usually December 
clearings run 4 or 5 per cent over those for November 
and January clearings run 6 per cent in excess of those 
for December. 

The average price of twenty industrial stocks for 
November was $110.80 compared with $113.90 for 
October. During November the average price de- 
creased from the high record of $119.62 on November 3 
to $103.60 on November 29. The lowest point reached 
in the decline last summer was $98.46 on August 20. 
There was a strong upward movement between Febru- 
ary and July, when the average increased from $82.40 
to $109.70. During December the price of these stocks 
has been above the minimum reached in November but 
no steady tendency has been discernible. 

The number of shares sold on the New York Stock 
Exchange during November was 30,170,000 compared 
with 37,350,000 for October, which is the highest record 
since January 1906, when 38,510,000 shares were sold. 

The value of building permits issued for twenty leading 
cities was $85,200,000 for November, one per cent under 
October. Usually November building runs about 8 per 
cent under that for October and there is a further falling 
off of 8 per cent in December as compared with Novem- 
ber, and of 10 per cent in January compared with 
December. 

The average yield on ten American railroad bonds in 
November was 5.54 per cent, the highest on record. 



Dow, Jones and Company's combined index for Novem- 
ber for the price of forty corporation bonds, including 
high and second grade railroad, public utility, and 
industrial issues, decreased from 67.97 in October to 
65.23 in November, the lowest figure on record. All 
classes of bonds decreased in price, the greatest decrease 
occurring, however, in public utility bonds and second 
grade rails. 

The average price of twenty railroad stocks was $79.60 
in November compared with $81.40 in October. Dur- 
ing the period from May 26 of this year to December 11, 
there was a decline from $91.13 to $74.29. The low 
point reached in the panic of November 1907 was 
$84.20. We have to go back to 1898 to get a lower 
monthly average than the quotations ruling at the 
present time. 

(B) The Commodity Price and Production Group 

Bank clearings of the United States outside New York 
City for November were $16,720,000,000, the greatest 
total recorded for any month excepting that for Oc- 
tober of this year, which was $18,060,000,000. There 
was a decrease of 7! per cent from October to Novem- 
ber, which compares with the normal seasonal decrease 
of 2 per cent. December clearings usually run 3 per 
cent over November and January 1 or 2 per cent over 
December. Bank clearings in November were 22 per 
cent over those for the corresponding month in 1918, 
although commodity prices on December 1 were only 
6.1 per cent above those of a year ago. Only one-third 
of the increase of outside clearings since last year can be 

1 Monthly figures from November 1918 are given in the accom- 
panying table. For monthly data 1903-18, see The Review of 
Economic Statistics, at pages shown in the table at the end of this 
section. 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1918-19 = 



GROUP B 



Business failures 
(Bradstreet) 

(Units of 
one failure) 



1019 1918 



Imports 
(Units of 
$100,000) 



Production of 

pig iron 

(Units of 

1,000 tons) 



1919 19x8 1919 iqi8 



Unfilled orders 

U. S. S. C* 

(Units of 

10,000 tons) 



1919 1918 



GROUP C 



Loans, discounts, ^ .. . 
invest'ts,etc.,of L Deposits of 
New York banks§ New York banks § 



(Units of 
$10,000,000) 



1919 1918 



(Units of 
$10,000,000) 



1919 1918 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



1919 1918 



Rate on sixty-to- 

ninety day paper 

(Units of 

one per cent) 



1919 1918 



Dividend 

payments 
(Units of 
$100,000) 



1919 19x8 



January . . 
February . 
March . . . 

April 

May 

June 

July 

August . . , 
September 
October . 
November 
December 



573 
492 

485 
459 
431 
421 

417 
447 
426 

479 
429 



1219 
918 

893 
829 
792 

747 
771 

747 
657 
688 

549 
566 



2130 

235 2 

2676 

2730 

3289 

2931 

344° 

3073 

435°t 

40igt 



2339 
2077 
2422 
2790 
3229 
2604 
2419 
2730 
2617 
2468 
2510 
2110 



3302 
2940 
3090 
2478 
2108 

2115 
2429 

2743 
2488 
1864 
2392 



2412 
2319 

3213 
3288 

3446 
3324 
342i 
3390 
34i8 
3487 
3354 
3434 



668 
601 

543 
480 
428 
489 

558 
611 
628 
647 
713 



948 

929 
906 

874 
834 
892 
888 
876 
830 

835 
812 

738 



475 
476 

485 
489 
497 
502 
496 
497 
517 
538 
527 



411 
423 
434 
442 

454 
45° 
438 
45° 
455 
470 

472 
466 



394 
381 
392 
400 
410 
408 
406 
403 
417 
420 
420 



366 
362 
368 
375 
37° 
374 
362 
362 
374 
377 
380 
386 



5-44 
5-4i 
5-5° 
5-5° 
5-50 
5-66 
5-55 
5-5° 
5-5° 

5-5° 
5.62 



5-83 
5-88 
6.00 
6.08 
6.13 
6.03 
6.10 
6.22 
6.00 
6.00 
6.00 
5-97 



5-19 
5-i9 
5-38 
5-38 
5-38 
5-53 
5-42 
S-3» 
5-38 
5-38 
5-50 



5-58 

5-69 
5.88 

5-9° 
5.88 
5.88 
5-88 

5-94 
6.00 
6.00 
5-97 
5-78 



622 

409 

527 
604 
283 
408 
535 
436 
418 
650 
34i 
504 



670 
448 
650 
625 

305 
617 

567 
468 
610 
612 
34o 
595 



* Data are monthly averages or aggregates except for two series: 
Bradstreet' s prices relate to the first day of the month, and Unfilled 
orders of the United States Steel Corporation to the last day of the month. 



§ Clearing House banks, including members of federal reserve 
banks and state banks and trust companies not in the federal reserve 
system. f Preliminary figure. 
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THE REVIEW OF ECONOMIC STATISTICS 



ascribed to an increase in commodity prices. The main 
portion of the increase probably comes from increased 
speculation and a large volume of commodities traded. 

Bradstreefs index of commodity prices was $20.18 on 
December 1, a new high record. There has been a 
steady increase in the index since September 1 which 
then stood at $19.47. The only recession since May 
was that from the previous high record of $20 in August 
to the September figure just quoted. " While textiles, 
provisions and groceries, and miscellaneous products 
contributed the bulk of the rise, it is interesting to note 
that ten out of the thirteen groups of commodities ad- 
vanced in the period from November 1 to December 1. 
. . . Two groups of commodities, building materials 
and miscellaneous products, reached new high levels on 
December 1." * 

The Bureau of Labor index of wholesale prices stood at 
221 in September compared with 226 in August, the 
highest point ever reached. There was a steady rise 
from 197 in February to the record August figure. 
Farm products and consumers' goods are relatively 
higher in price than other groups of commodities. 

Bradstreefs number of business failures was 429 for 
November, compared with 479 for October, a decline of 
10 per cent. Usually November failures run about the 
same as those for October. An abnormally small num- 
ber of business failures have occurred since the begin- 
ning of 1 91 8. Moreover, there has been a steady 
decline in the number of failures since January 191 5. 
The number of failures in December is usually about 
19 per cent more than that in November and the num- 
ber in January is usually about 20 or 21 per cent more 
than the number in December. 

The value of imports of merchandise into the United 
States in October was $402,000,000, a decrease of about 
8 per cent from the previous record figure of September. 
The value of exports was $632,000,000, an increase of 
6| per cent from September. The favorable trade 
balance for October was, therefore, $230,000,000. Since 
the value of imports, however, is computed by convert- 
ing foreign quotations at par, the actual dollar value of 
imports is undoubtedly less and the trade balance is 
more than the figures given. 

The tonnage of pig iron produced in the United States 
in November was 2,392,000 tons as compared with 
1,864,000 in October. A gain of 15 per cent in July 
marked the first decided reversal in the decline from the 
high point reached in October 1918 of 3,487,000 tons for 
the month. From August to October there was a de- 
cline due, of course, to the steel and coal strikes. The 
present figure indicates quite a satisfactory recovery. 
Pig-iron production in December and January is usually 
2 per cent greater than in November. 

Unfilled orders of the United States Steel Corporation 
on November 30 were 7,130,000 tons compared with 
6,470,000 tons on October 31, an increase of about 10 
per cent. There has been a steady increase from the low 
point of 4,280,000 tons in May. Until June unfilled 



PAGE REFERENCES TO MONTHLY DATA AVAIL- 
ABLE IN PUBLISHED ISSUES OF THE REVIEW OF 
ECONOMIC STATISTICS 

(January, pp. 1-107; April, pp. 108-212; July, 213-266) 



Name oe Series 



i New York Clearings . . 

2 Production of Pig Iron 

3 Outside Clearings 

4 Bradstreet's Prices. . . . 

5 Imports of Merchan- 
dise 

6 Building Permits 

7 Railroad Gross Earn- 
ings 

8 Shares Traded 

9 Unfilled Orders U. S. 
Steel Corporation 

10 Tonnage Entered 

n Business Failures 
(Bradstreet) 

12 Yield of 10 Railroad 
Bonds 

13 Rate on 4-6 Months 
Paper 

14 Rate on 60-90 Day 
Paper 

1 5 Rate on Call Loans. . . . 

16 Bureau of Labor Prices 

17 Dividend Payments.. . 

18 Price of Industrials . . . 

20 Price of 20 Railroads . . 

21 Incorporations in East- 
ern States 

(quarterly data) 

22 Loans New York 
Banks 

23 Reserves New York 
Banks 

24 Deposits New York 
Banks 

25 Sterling Exchange 
Rate (Sight) 

26 Exports of Merchan- 
dise 



Charts 

and tables 

(actual 

items) 



64 

66 

68 
70 

72 

74 

76 
78 

80 
82 

84,86 

88,90 

92,94 

96,98 
100, 102 
162 
164 

166, 167 
170, 171 

172 

174, 176 
176, 178 
174-180 
256, 260 
258 



Seasonal 
variations 



Table Chart 



S° 
Si 

52 

53 

54 
55 

56 

57 



58 

59 

60 

61 

62 

63 

155 

1S6 

157 
158 



159 
160 
161 



64 
66 

68 



72 
74 

76 



82 
84 

92 
96 

164 

172 

174 
178 

174, 178 
256 
258 



Cycle chart 
(corrected 
items) * 



104, 200 
104, 20I 

104, 20I 

105, 203 

105, 20I 

105, 2O0 

106, 203 
106, 200 



106, 202 

107, 199 
107, 205 
107, 205 

203 

205 
199 
199 



204 
204 
204 



Source and 
nature 
of data 



39 
40 
40 
41,139 

42 

42 

42 

43 

43, 141 
44 

44 

45 

46 

46 

47 

142 

144 
i4S 

147 



149 

ISO 
IS© 
265 

266 



* The numerical values of the corrected monthly items (cycles) for 
the period 1903-18 are given on pp. 190-197. Tables of moving 
averages, link relatives, and percentage deviations follow the tables of 
the actual items. 

orders had declined since April 30, 191 7, when the record 
figure of 12,180,000 was reached. The present increase 
in orders has taken place in spite of a strong increase in 
price. The average price of eight leading iron and steel 
products as quoted by the Iron Age was $66.37 the last 
of November, and $66.83 the first of December, com- 
pared with $63.24 two months previous, when the low 
average of the year was established. 

(C) The Financial Group 

The average loans, deposits, and investments of all New 
York Clearing House banks and trust companies for 
November was $5,270,000,000, a decrease of about 2 
per cent from October. The average deposits of the same 
group of banks for November was $4,200,000,000, un- 
changed from October. Loans and discounts of New 
York banks increased steadily from December 1918, 



1 Bradstreet's, December 13, 1919, p. 669. 



ECONOMIC CONDITIONS SINCE THE ARMISTICE 



except for a slight recession in July and August, to the 
record figure of $5,380,000,000 in October 1919. The 
present decrease is undoubtedly due to the increase of 
the rates on commercial paper in November. 

The rate of interest on four-to-six months commercial 
paper in New York City averaged 5.62 per cent in 
November, an increase from the rate of 5.50 which had 
prevailed since August. In pre-war years the rate 
generally stiffened in July, August, and September and 
remained high during the rest of the calendar year; but 
this seasonal variation has not been marked in recent 
years. The artificial character of the rate during the 
last year has undoubtedly been due to the fact that 
the Federal Reserve Board felt obliged to keep a fixed 



rate of discount during the period of government 
financing. 

The rate of interest on sixty-to-ninety day commercial 
paper in New York averaged 5.50 per cent in November, 
compared with 5.38 per cent for the three months pre- 
ceding. In pre-war years this rate, too, stiffened in 
July, August, and September, ruling one per cent 
higher in the autumn than in May and June. 

Dividend payments by industrial corporations are 
announced as $50,400,000 for December compared with 
$59,500,000, $70,600,000, and $57,700,000 for the cor- 
responding month in 1918, 1917, and 1916 respectively. 
The figure for the present month is greater than that of 
any December except for the past three years. 



ECONOMIC CONDITIONS SINCE THE ARMISTICE 



I. REVIEW OF THE YEAR 

THIS has been a year of readjustment. In 1918 our 
industries were straining their energies to meet 
unusual demands occasioned by the war; in 1919 they 
have been changing from a war to a peace basis. This 
has involved in many cases a change in the character of 
production; it has required the absorption into industry 
of large numbers of men released from the army; and it 
has meant that our thoughts, our interests, and even our 
daily routine have had to undergo a profound change. 
Under such circumstances, uncertainties and difficulties 
have beset us on every hand, and it has sometimes been 
difficult to see that we were getting ahead very fast with 
the economic and psychological readjustments that 
were necessary; but in December, when we survey the 
year fairly and calmly in retrospect, it can be seen that 
the principal task which lay before us at the signing of 
the armistice has been largely accomplished. There 
have been, of course, many mistakes, both of omission 
and commission; and if omniscience could have guided 
our efforts, our position today would doubtless be much 
better than it is. But when the year 191 9 is reviewed 
as a whole, it seems tolerably clear that we have accom- 
plished in large measure the job that lay first to hand 
— the readjustment of industry to peace conditions. 

As December closes we find in some quarters pessi- 
mistic sentiment which is due to the belief that our 
whole situation is abnormal and that a violent reaction 
is impending. Abnormal it certainly is in many respects. 
Prices are very high; there has been great expansion of 
bank credit; extravagant expenditure, both public and 
private, is found on every hand; and our abnormally 
large export trade is likely to suffer curtailment. If it 
had been the task of 191 9 to settle all the problems of 
the next two or three years, or even to prepare a smooth 
way for such settlement, we should have good reason 
for feeling profoundly discouraged over the accomplish- 
ments of the last twelve months. But this was not the 

1 History of the United 



principal job; readjustment from war to peace condi- 
tions was the first and most insistent need, and such 
readjustment would have been difficult, if not impos- 
sible, if it had been compelled to await the settlement 
of other problems. We are entitled, therefore, to be 
reasonably content with the course of events since the 
armistice. If 1919 bequeaths to 1920 certain large lia- 
bilities in the shape of unsolved problems, it leaves also 
substantial assets which should enable the coming year 
to meet all pressing obligations. A year ago many 
observers expected a violent drop of prices and a crisis 
in 1 91 9; today there seems to be less reason for expect- 
ing such developments in 1920. 

In effecting a rapid transition from war to peace, the 
United States is merely running true to form and doing 
the thing which was to have been expected. On the 
first of May, 1865, it faced a situation very similar to 
that confronting it on November n, 191 8. When the 
Civil War came to an end over a million men were 
enrolled in the army, and grave fears were entertained 
as to whether they could be returned to the ranks of 
industry without serious disturbance. What actually 
happened is thus recorded by the eminent historian, 
Mr. J. F. Rhodes: 

" It is well worth repeating that in the six months 
from May to November, 1865, 800,000 men had changed 
from soldiers to citizens ; and this change in condition 
was made as if it were the most natural transformation 
in the world. These soldiers were merged into the 
peaceful life of their communities without interruption 
to industry, without disturbance of social and moral 
order." 1 

It should also be observed that the work of the current 
year has been readjustment and not reconstruction. From 
the time the United States entered the war our radicals 
talked unceasingly of the far-reaching reconstruction 
that must follow the return of peace. With all the force 
of suggestion, assertion, reiteration, and noisy clamor, 

Slates, S, pp. 185, 186. 



